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SUMMARY 
Wor ld and the U n i t e d Kingdom 
For most of the major industr ia l ised countries, 1977 was a year of 
slow growth in terms of output, stagnation in terms of employment 
and a general reduction in the rate of price i n f l a t i o n . Only the 
United States and Japan saw a sustained advance in production. 
In 1978 these trends are expected to continue, with the US current 
balance of payments remaining in substantial d e f i c i t . Aggregate 
growth of GDP is forecast at 3|% for the OECD countries as a whole. 
We anticipate that the rate of growth of output in the United 
Kingdom w i l l be around 3% during 1978. By the end of the year we 
expect that the rate of increase of prices w i l l be about 10%, and 
r i s i ng , while unemployment w i l l remain at about 1.5 mi l l ion . 
Scotland 
The upward movement in the Scotland/UK unemployment re lat ive over 
the past few quarters is unl ikely to portend a return to the poor 
re lat ive performance of the Scottish economy which occurred in the 
early nineteen s i x t i es . Nevertheless the outlook for the Scottish 
economy in 1978 is not very encouraging. 
The rate of growth of output is largely dependent on the nature and 
extent of the stimulus imparted in the forthcoming Apr i l budget. 
A reduction in such taxes on employment as the national insurance 
contributions would be par t icu lar ly appropriate in dealing with 
unemployment, the principal economic problem of the moment. 
Since whatever measures taken in Apr i l w i l l take some time to have 
an ef fect on unemployment, i t is unlikely that anything more than 
a leve l l ing out of the trend rate of unemployment can be hoped for 
before the end of the year. We anticipate that the tota l number 
of unemployed, including school leavers, w i l l s t i l l be around 200,000 in 
June 1978. 
